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Dear Mr Upton 

Tentative agenda decision – IFRIC 21 Levies: Levies raised on production property, plant and 

equipment 

Deloitte Touche Tohmatsu Limited is pleased to respond to the IFRS Interpretations Committee’s 
publication in the September IFRIC Update of the tentative decision not to take onto the Committee’s 
agenda a request for guidance on whether the cost of a levy raised on production property, plant and 
equipment is an administrative cost to be recognised as an expense when incurred or a fixed production 
overhead to be recognised as part of the cost of inventory. 

We agree with the IFRS Interpretations Committee’s analysis of the development of IFRIC Interpretation 
21 and welcome the decision to submit this issue to the IASB’s Conceptual Framework team. However, 
we are concerned that the discussion of ‘matching costs’ in the tentative agenda decision could, by 
referring to a tension in financial reporting without offering any resolution and by not specifying that the 
Conceptual Framework does not allow application of the matching concept to result in recognition of 
items that do not meet the definition of assets, suggest that diverse practices are acceptable in 
circumstances where this is not the case. 

For this reason, we recommend that this paragraph of the tentative agenda decision be deleted and 
replaced by a statement that: 

“The Interpretations Committee noted that, consistent with the decision noted in paragraph BC14 of the 
Basis for Conclusions on IFRIC 21, it would be inappropriate to address the treatment of costs of a levy in 
the context of an interpretation of a standard that deals only with the recognition and measurement of 
liabilities.” 
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If you have any questions concerning our comments, please contact Veronica Poole in London at +44 (0) 
20 7007 0884. 

Yours sincerely 

 

Veronica Poole 
Global IFRS Leader 


